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DIRECTORS' REVIEW Buxiy @

The Board of Direclors is pleased to present the results together with the

unaldited accounts for the Hal Year ended December 31, 2003.
Sales volume has increasad by 229% over the previous correspondng = month
period, while sxpenses remain under control, Inspite of Inflationary pressures,

Financial charges are comparatvely also sightly reduced.

We hope to substantially improve upon these results In the second half of the

wear,
(o
Ve Y s
i & El e
CHIEF EXECUTIVE DIRECTOR
Karachl

February 24, 2004




AUDITOR'S REVIEW REPORT TO THE MEMBERS muxly

We have reviewed the annexed Balance Sheel of BEUXLY PAINTS LIMITED
as atl December 31, 2003, and the related Proft and Loss Account, Cash Flow
Statement and Statement of Changes In Equity together with the notes formang
part thereof (here-in-after refemrad to as the “fnancial statements”) for the haH-
year then ended. These financlal statements are the responsibility of the
company's management Our responsibility is to issue a report on these financial
statements based on our review.

We conducted our review in accordance with the International Standard on
Auditing applicable to review engagements. This Standard requires that we
plan and parform the review to obtain moderate assurance as to whether the
fnancial statements are free of material misstatement. A review is limited
primanly o mguiries of company personnel and analytical procedures appled
to financial data and thus provides less assurance than an audd. We have not
performed an audit and. accordingly, we do not express an audit opinlon._

Basad on our review, nothlng has come 1o aur attention that causes Uus o
believe that the annexed financial stataments are nol preseanted fairdy. in all
matenal respects, In accordance wath approved accounting standards as
applcable in Pakistan.

M—‘ﬁ""“‘:ﬂ'
Ford Rhodes Sidat H r& o,

Chafered Accountants
Earach,
February 24 2004
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BALANCE SHEET (UN-AUDNTED)
A5 AT DECEMBER 31, 2003

muxiy &3

ASSETS

FOMN-CURRERNT AS5ETS
Clpersbing fisad assets
Ceapial work-in-progress
Lang-term daposits
Defarad taxabian

CLRRENT ASBETS

S0 k-n-trade

Trada dabbarz

Shot =rm invesmmanis

ftvances and daposiks
Frepaymenis and other recamrabdag
Teation

Cash &l bank Bslanices

TOTAL ASSETSE

ECUNTY abiD LIABILITIES

SHARE CAPITAL AMND RESERVES
Authonsad captal

i.l'.l'.!l.'l.l'l'.ll.'lll.llu'u:- A0, A0 5,000 000
rdinery shieres of Bs 1D each

Issiad, sphscnbad and pad-up caprtal
By s

SURFLUS ON REVALUATION OF FIXED ASESETS

MOMN-CURREMNT LIGBILITIES
Dbhgation undar financs |eases
Cicfamad lighiibas

CLURREMNT LIGBRILITES

i—urmant parkn of atligahon undar finance kesa
Shor-term Turning finanos

i—radiors and accnied labilibes

LIndamed Disidends

COMMTMENT
TOTAL EQLETY AMD LIGBILITES

Tha annaxed agcouning pobores and explangtory notes 1 to 12 form an intagral pant of thesa

linancial siaksmeanis
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Mote Deacamber 34, dune 30,
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23 355 2. 31
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PROFIT AND LOSE ACCOUNT (UN-AUDITED| -;l,[l!!

FOR THE HALF YEAR ENDED DECEMBER 11, 2003

Half Wear Ervdad Quarter Ended
Dec. 31, Dec, 31, Dec. 31, Deec, 31,
Hote 20413 2002 204N 20
{Rup=ses in 000's)
HET SALES 833310 72,200 EhN=1 41 k34
st of selers T B TaN] (53 54950 [A021T) (20 ESED
GROSS PROFIT aN5E 18 651 10 a5 H 11.246
S dmnistrabva epenses A i<l 1) i A f20Tas | 2 B45)
SEling expensas 9 [13EdE] (117200 {7,108} | B B}
(17 874 (16 108 5 1855 [ 625
OPERATEG PROFIT 2542 J.543 1 482 2. h2
OTHER INCOME 177 | 7a 127 BT
28149 3 TEF 1.B12 2151
Financid cherges 10 {753 [ET5) (423 5404
Wiorkers' Froft Farhcipahon Furnd i 10 AT (el (=44
Wiorkess Welfare Fund = (33 [ 240
(ST i1, (5 (92 fiaE0)
FRORT BEFORE TAXATION 15053 |62 1127 1.501
TALATION
Curmenl 417 1351 |25 |20
Cxeferrad i1 445 - y 12085 ;
1,682 (251 i1411) |20
HET FROFIT [ {LOS5} FOR THE FERIOD 0 1,2EE (28 {.29E

Lt & PFROFPRATED PROFIT
BROLIGHT FORWARD 16213 14,400 1,151 M e

Transter from sumilus an revaluaton

al fwad gasebs with respect 0o

incramantal dapreciatian charged

during the paiiod a1 109 &)= 5
surplus on revaluahon of fixed assets

ieglizad on sale and lease back of

fxad assets 283 a83 2 3E 436
944 a5y A65 475

UHAPFREOFREAETED FROFTT

CARRED FORWARD |7 362 16,6232 17352 16 623

BASIC EARMNINGSE | |LOSE)

FER SHARE ms.) R DE= P00 a.a0

The annewsd accouning policks and explEnaiory noEs 1m0 12 o anonledgral parl o thase
financial sialemeis
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STATEMENT ©F CHANGES 1IN FINANCEAL FOSITION
CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31. 2003

it Ve BEnded
Bac. 31, (=TT 8 51.
2003 =00z
Eigpsed ih 000 w)
1 B27

CasSH FLOWS FROM OPERATIHG ACTIVITEES
Frofit before eation

& djustmsnts Foi

Depreciatian

Frofil on sale of el aaseis

Prowision For rebrement grabdicy

Financial charges on bomowings

FProvision against debis considersd doubtful

Ao Estion of deferrad income

Ciperating profit before working capetal changes
Warking capal changes
Increasze) i decresse in current asse=is
sLock--Tracle [=a3
Trade Oeblors |EI_EEII:I§
Advances and deposrs 43
Frepayment and other recervables [1EEY
[H 388)
increase ¢ [decrease | in current Imbilities
Crediorms, accnied and ather liakilibes 2157
Frosvson and obher iabilbes e
i c. 111
[5 415] [T2T7T)
Caszsh vsed i op-arafions 11,1224 I3 0ag)
Financial charges paid |EiEI‘3;| 1.1 EII:I;u
I RCame Tax pai [1. 24959, (1 145,
= raiuiby paid [l |203)
Flat rashuEan inonperating arhstias [d,100% IESE1)
Ca 5 FLOWS FROM BESTIRG ACTIVITEES
Imwestment in f=ed 660 [174 (1,131}
Capial wonk-in-progress (63 :
Frocesd:s From Bale of Feed G8EeEE 54 (511
Frofit on Short t2rmoanwestments 7 :
Long term deposEis - 13T
h=t cash uzed N investing actrbes 1313 (202
CasH FLOWS FROM FFAMNORG AaCTIVITIES
Dlividend pail [1.707% =333
Dihhgston brder Finance lesge - et (1 0OBZ) 1287
et caeh daed im fnancing sctivities [2.783j [1.220j
Het decreace in cash and cash squivalants [T.029) [H 3H)
Cash and oash equivalens at the beginreng of the perod [2952) .02
Cask wnd caih sgquivalents &1t snd af the periad [T aAT} L7 .368)
Cash apd canh sguavalerts comprizes
Cash and hank balances 1. 490 1416
Shot-E=nm running Fnances |3 37 |'|! [a .:rﬂ-3;!

The snnex=d sccounbing policies snd explansmry nokes 1 1o 12 form =nointegral part of these

fmancial stadements =1
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STATEMENT OF CHAMNGES IN EQUITY (UN-AUDITED| Hlll!l
FOR THE HALF YEAR EMDED DECEMEER 21, 2003

Feasarves
leswmed Gemeral Llnappra- Total Tatal
subscribed rasarve  priated

B paldasgp proflk
capital
IR i [ B ] 1 ] lll*Hum.i h mlﬂll n nn 18] (2] mann
Ealarnce &% a8 Jures 30 2002 a8 restabsd 14 400 538493 14 400 20 383 34 TE3
Met proft Tor dhe pericd = = 1 265 | 265 1 2658

Saarplus on revaluaficon of Tiaedd ascain realisadl
on sale and lasss back of Tixesd &5saTs - - 53 d53 353

Transfamad from suirplus on ray ale ghon
of Tixed a===in an accoudnt of iIncrEmental
e preci Sthon l'.|'|-:'l|'-='ll‘.'d in the profit and loss

in respect of the =i = = 104 10 104
Eafance as af Decambrer 31, 2002 14 400 ool 16623 22816 ITO18
Ealance as a1 June 3. 2003 14400 Saogp3 16313 =331 HT11
Pl ofofit Toe ohe peicd a = 100 1000 100

Surplus on resaluaiion of Tisd assais regi=ad
0N Sale and laess back of liked &a55als - - 453 a53 d53

Transfamed fram surplus an reyaustion

of Tixed a==ata an account ol incramental

depreciation chamged in the profit and loss

in respect of the priod : : o1 o <}
Ealarnce &= &f Decarmbrar 31, 2003 14 400 S54aB83 17362 12965 37,755

Tha annédesd esdcauriing palcies and Sdplanaiory naies 1o 12 form an misora pat of fhiess
financial sLalam=nms
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HOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED| m!! @
FOR THE HALF YEAR ENDED DECEMEER 31, 2003 =

1. THE COMPANY AMND ITE OPERATIONE
Buxly Paints Limnited was incorporatsd i Pakastan on Apnla, 1354 &5 a8 privels [imilesd comparny
The sheres al he comperty e cUmently IEfed on tha Karachi egnd Lahore Siock Exchenges
The company 15 engaged N tha manfachring and sele of panls, protective surfara coatngs,
warnishas and ather relaled products
Theragsterad affice of tha company s simad & -3, Manghopr Fosd, 51T E | Kerachi
Faldstan

2, BASIS OF PREPARATION
Thesa linancial sialements e unaudi=d bul sutyeci 1o imited scope review by sidiors and
are beng sithmikisd to tha shereholdars a5 required undar Saction 2495 of the Campanies
Oirdinance, 1958 & heve been preparad in accardance with the requirements of the
Infamaional Socaurtng Sandeard 34 “interim Finencial Fepating” a5 applcablein Fakskan

3. SACCOLMTING FOLMES
Theaccountng policies and methods of compoitation folloywed for tha prepesation of thass
fnencial statements are the same as those epplied N prapaing e fnencia staterents far
tha year endedd Ane 20 A1

4. OPERATESG FIXED ASSETS
Thefollpening major addibons and delebons wera mada in oparating hwad assetz, dunng the

periced § year
Dheceamber 31, Juree 30,
2=00¥ 200
Fupaes in000°s
&ddfions [ I‘
Laboralory eqquipimants 3 e
Fumilure and fixbires 41 24
Crifice aquipmenl 27 =
Camrpubars cE 140
M otor wahicles B3l T
TEd d7E
Dalefions
Pdoior Zycle  kadar vahicle £ 43
5. SHOET TERM Bl REIMNG FRSRCE
wrsder madhup afrangements - secured

From Benk 9,37 3,268

The camparry 15 axaibng fecly tar short [erm unnmg finance, agaregaing to RS 10 millan
(mie 22 Fs AT millian], camying mans - up at herskeaf Bs 023 [ June 200G: Re 0.23)
per tholsand per dewy

This facility 15 sacored aganst irst wpothecaion chergs on the assets of the company,
armcdanting 10 Fg. 18 rmifion

Inereaisd credit faciibes amounts o Rs 062 | June 20023 Bz 13 T1E jmilign

6, COMMITMENT
Camemiment in respect of capital sxpendine ) 14
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HOTES TO THE FINANCIAL STATEMENTS |UN-AUDITED) suxiy ﬁ
FOoOR THE HALF YEAR ENMDED DECEMEER %1, Za03 Fa= et
sl vYear Efced Ciuarter Emndsd

El:.j‘l. El: E. El;'. ﬁ E:.ﬁ.
2003 i pinjin] frin

R as im0
T LO8TOF SaLES Ve 2

Dpereng stock

Reww matenn 5115 T S497 £ B0
i_ontzner end paclang matenial a0 T4 BAG - B
5,564 a7 6,026 T 8149

Add: Purchases
Fewy matengl 44 812 AT R 20 5654 ERE S
Contaner end paclngmeaterial G474 4 650 3,050 1,683
£, 205 42 338 23633 18 BT

B 450 A5 115 gt B 26 455
Less; Closing stock

Fesw meterizi e b L d B5E 5,5
iZortener and pachang meterial S84 B3 EAR 31
5,416 6,376 S416 i AT

Flarey material, confaéner and

pac kg matarial consumed 51.924 43 T34 24,2493 21111140
Excinr dury ERA B 8585 4 Ban 4 B
Manasf acheing «xpenses

Salenes, wagss and gtrar bEanalis i 304 LT £ 1,047

Fual anid P owwer a5 4516 244 25

Tol manufachunnp sy pEnsas i G0T - B3 .

Creqraciahan 525 514 241 = |

ihers d5E 281 240 121

4415 asin 2033 1,674

Lost of goods manufaciured e R £ 3 O 26 o
Cpening siescl af fnished groads 8.254 5430 10 406 G o2
iZlcsing stock of finishad goods (11,135] (EAT 111,135 16,4871
B2.TEQ L W [ a1y LU o
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MOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED) mnl@
FOR THE HALF YEAR ENDED DECEMBER 31. 2003 P

Hal “Vear Efded DA & Erded
Bec. 31, Dac, 31, Dac. 31, Dac, 31,
20403 22 2043 2007

{Rupaes [m 0305
8 ADMBESTRATIVE EXFPEMNSES

Salaras, wages and gthar tanslils 2T 2.5 LOAE L
Ciepraciation =51 T ar 21z
Froeision far doubihul dehils 1L A0 e A45hE
Ciners 1402 1,567 743 1 28
4. 1% 4 3458 ZTE o i
S, SELLING EXPEMNSES
Salarias, wages and athar. banafits i4x 2B 1,742 1.5T0
Lohvertising expenses’ Sales prormobian 6,172 5052 2357 2 6
Cimags outeiand 1.613 1,231 TEd T4
Cithers A6 2,508 1, 165 1,132
13, 11,720 7.108 e
0, FIMARMCWLL CHARGES
Finance cost on kBesas S B 101 212
kierk up an short lrmranning fnence e 421 e i 2T
Bank chargas 14 1110 Th ek |
Cithers 13 - g -
oA qre 422 L

1. RELATED PARTY RELATIONSHIP AND TRANSACTIONS

Tha company has milatad party relationship wath Barger Pants Patastan Limikad
Tran=actions tharewith are as folawes

December 31, December 31,
201E 2003
|Rupess i ME0's)

Saks 0 168
Furchizzas 41,885 3514z
Todl manufaciunng o pEnsss ncurTed 807 -

The rensachans vath the relaled perty ara made unoder normal caursa of busnass at conirachad
refas and termis dalermnied in accordenca with manikat retes

12. GEERAL
121 Thesa financial statemends vwama akhorisad farissua by the Bosrd of Dinncors on 260203004

12.2 Figuras have besan rounded off b the neanas! thousand rupess

E?Wtw. 7 L f”f‘-:;g
CHIEF EXECUTIVE o / ‘GREcTOR
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